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The Capability of Sarbanes-Oxley Act in Enhancing the Independence of the Jordanian Certified Public
Accountant and its Impact on Reducing the Audit Expectation Gap
"An Empirical Investigation from the Perspectives of Auditors and Institutional Investors"

Husam Aldeen Al-Khadash* and Abd Almuttaleb M. A. Al-Sartawi*

ABSTRACT

The purpose of this study is to investigate the capability of Sarbanes-Oxley Act in enhancing the
independence of the Jordanian Public Accountant, and its impact on the audit expectations gap. To
achieve these objectives, a questionnaire was developed and distributed to a sample of Jordanian
external auditors, and Institutional Investors. Descriptive statistics, one sample T- test, and two
independent samples T- test were used. Results show that Sarbanes-Oxley Act is expected to enhance
the independence of the Jordanian external public accountant, and reduce the audit expectation gap. It
also shows that there are significant differences between auditors and institutional investors regarding
the capability of Sarbanes-Oxley Act in enhancing the independence of the Jordanian public
accountant, and reducing the expectations gap. Based on those results the researchers recommend that
non-audit services must be defined and sufficient instructions should be undertaken to protect
auditor’s independence using Sarbanes-Oxley Act to achieve that. The role of audit committees in the
Jordanian listed companies must be activated, and the public needs to be educated concerning the
auditor’s independence in order to reduce the expectation gap.

KEYWORDS: Independence, Audit Expectations Gap, Sarbanes- Oxley Act, Jordanian Public Accountant,
Institutional Investors.
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